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Continental Business Network’s (CBN) ‐ 5% Agenda

Symerre Grey-Johnson
Head of Regional Integration Infrastructure and Trade Programme (RIITP)

Decision on the 5% Agenda

• Assembly/AU/Dec.508(XXII)
and
NOTES
WITH
SATISFACTION the NEPAD Agency’s 5% Agenda
campaign by the Continental Business Network (CBN),
aiming to increase investment allocations by African
institutional asset owners, like Pension and Sovereign
Wealth Funds, into African infrastructure from its
current low base of about 1,5% of assets under
management to a more impactful 5%.
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Next Steps...

2018
Identify supportive
countries and develop
an implementation
roadmap. Sensitization
of 5% Agenda to the
EAC

January 2018
Highlights on 5%
Agenda at the AU
General Assembly

September 2017
Launch of the 5% Agenda
and Finalization and
adoption of the 5% agenda
business communique.

January 2018
Adoption of the 5 %
Agenda and decision
by the African Heads
of State.

December 2017
Undertook consultations and sensitisation
among the various stakeholders and building
of consensus on the 5 % Agenda eg: AU
Summit, Annual AfDB Meetings
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Way forward: integrated approach for effective result

PIDA SDM

•Assure
projects are
well prepared
at an early
stage in order
to mitigate risk.
•Guarantee
efficient use of
resources
allocated by
MDB
•The 2nd SDM
will look at
viable projects
in the EAC.

NEPAD IPPF

•Details eng.
Design
•Detailed
feasibility
studies
•ESIA

PIDA CBN

•Engage with
and mobilize
private sector
for innovative
funding

NEPAD 5 %
Agenda

•Ensure
effective
domestic
resources
mobilization

Project Bonds

•Modalities to
setup a
Resource
Centre
•Build
partnership
with DFI
•Target Africa’s
Diaspora,
Pension Funds,
Sovereign
Wealth Funds
etc.
•Issue project
specific bonds
for green field
projects or
refinancing
projects

Way forward: innovative project financing mechanism

•

Payment Guarantees Mechanism
1.

One of the main concerns from the private sector and obstacles to financing,
are the lack of ‘Payment Guarantees’ and innovative financial structures to
circumvent these issues.

2.

The biggest confidence boost a private investor can receive is in the form of
a “payment guarantee” or “sovereign guarantee”.

3.

As a result, there is need for a guarantee instrument which will normally
come from the government’s Ministry of Finance or some equivalent.

4.

There are a number of guarantee instruments that support Africa’s
infrastructure project structuring. However, all these instruments provide
partial guarantee instruments with varying conditionality and complex
requirements for qualification and access to funds.
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1.

NEPAD Agency will play its role of coordination and lead facilitator
institution in to gather all the Development Finance Institutions (DFIs) and
the Multilateral Development Banks (MDBs) with the sole aim of having a
frank and open discussion on the establishment of a and aggregated
scheme that will pool all the partial guarantee instruments into a “big
facility” that will provide for 100% financial guarantee for institutional
investors such as Pension and Sovereign Wealth Funds and Insurance
Companies

to

invest

comfortably

in

PIDA

and

trans-boundary

infrastructure projects.

2.

The “big facility” will serve as the guarantee mechanism that will payout in
the case of payment defaults by project owners/operators through African
Ministries of Finance.
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Thank you

